VTH: Explanation for financial statement of 2019 after auditing
On 20 Jan 2020, Viet Thai Electric Cable Corporation explained financial statement of 2019 after auditing as follows:
I. Financial statement after auditing was adjusted as follows:
1. Cancellation of tax accounting entries recorded
Dr 4211/ Cr 811: VND 247,584,000
Dr 4211/ Cr 22941: VND 3,033,626,835

2. Provision of VND 2,395,489,001 => reversal of provision for devaluation of inventories
Dr 22941/ Cr 632: VND 638,137,834

3. Supplementary accounting of corporate income tax
Dr 3334/ Cr 8211: VND 122,183,755

4. Offset profit or loss from liquidation of fixed assets 
Dr 711/ Cr 811: VND 648,398,182

II. Difference in financial statement of 2019 before and after auditing 

Line 1, tax authority checked settlement and excluded an amount of VND 3,033,626,835 from the provisions in 2018 and adjusted (down) loss by VND 247,584,000 in settlement of corporate income tax of 2018. Accountant implemented according to the inspection record of the tax authority. Auditor proposed to cancel that accounting entry and make additional provision for a number of slow-moving inventories => resulting in line 2 “reversal of VND 638,137,834”;

After accounting entries 1 and 2 were adjusted, settlement of corporate income tax of 2019 was implemented. After transferring the losses from 2018 to, the Company still had the loss of VND 124,244,490. Therefore, the Company made additional accounting of refund of corporate income tax temporarily calculated in 2nd quarter of 2019.
· Above factors caused the difference in profit of 2019 before and after auditing 
III. Explanation for loss in 2018 and profit in 2019

Year 2019:

· Revenues: VND 212,736,385,299 (equal to 61% of revenues of 2018)
· Profit after tax: VND 4,140,190,100
· Return on Sales: 1.95%
Year 2018:

· Revenues: VND 349,207,817,914
· Profit after tax: VND (7,333,745,329)

· Return on Sales: (2.1%)

Explanation for the difference:

· About revenue: in the first 9 months of 2019, the Company changed its Board of Directors, so management was fragmented. Since 3rd quarter of 2019, the Company has stabilized its Board of Directors, changed its production organization, product quality, sales policy, distribution channel and built own brand…, so the market and cover level were less. Therefore, revenue of 2019 was lower than the revenue of 2018;
· About profit: having a profit of VND 4,140,190,100 because:
+ Profit and revenue in the second quarter were the highest in 2019. Since the 3rd quarter, Board of Directors has managed costs closely and reasonably, saved costs, found cheap raw materials and applied appropriate regimes to employees…
· About Return on Sales: Return on Sales 2019 was higher than the Return on Sales of 2018 because of above reasons.

